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The Honorable Board of Supervisors Fifth District
County of Los Angeles

383 Kenneth Hahn Hall of Administration

500 West Temple Street

Los Angeles, CA 90012

Dear Supervisors:

REQUEST FOR APPROVAL OF AMENDMENT TO EXTEND AGREEMENT

FOR PURCHASE AND ADMINISTRATION OF AIRPORT/AVIATION HULL AND

LIABILITY INSURANCE PROGRAM
(ALL DISTRICTS AFFECTED) (3-VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1.

Approve and instruct the Chair to sign the attached County of Los Angeles
(County) Airport/Aviation Hull and Liability Insurance Program Broker Services
Agreement, Amendment No. 1, and exercise the County's option to extend
Contract Number 74227 for an additional one-year period. This Amendment will
allow the County to continue purchasing commercial aviation hull and liability
insurance through Aon Risk Services, Inc. (AON) for the period of January 1, 2006
through January 1, 2007.

Authorize the purchase of commercial aviation hull and liability insurance through
AON for an initial premium of approximately $2.6 million, subject to future
adjustments described in this letter.

Instruct the Auditor-Controller to pay program costs, adjustments, deductible
amounts, and related loss expenditures and process any premium returns or
insurance reimbursements as validated by the Chief Administrative Officer (CAQ).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

In November 2002, your Board approved a Broker Services Agreement (BSA) with AON
to purchase commercial aviation insurance and assist the CAO with the administration
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of the County’s Airport/Aviation Hull and Liability Insurance Program. The BSA will
expire on January 1, 2006. The County has the option to extend the BSA for one year.
The County’s aviation insurance provides physical damage coverage for County-owned
aircraft and third-party liability coverage for airports operated by the Department of
Public Works (DPW) and aircraft operated by the Sheriffs Department (Sheriff) and
Consolidated Fire Protection District (CFPD). The current aviation insurance, provided
by American International Group Aviation (AIG) and negotiated by AON, includes more
than 20 policy enhancements that were previously too costly or were unavailable to the
County. The enhancements include increased third-party liability coverage from
$50 million to $100 million, increased spare parts coverage from $2 million to $5 million,
reduction of certain deductibles, and increased limits of several supplementary
coverages. The current insurance premium of approximately $2.6 million is
approximately $280,000 less than the prior year's premium and covers an aircraft fleet
that has increased in value to approximately $102 million.

AON obtained a commitment from AlG to renew the expiring insurance (same coverage
limits, terms, and conditions) for the same premium rate. AIG’s commitment is
contingent upon losses not exceeding 60 percent of the earned premium before the
BSA extension is approved by your Board and the order to bind coverage is provided to
AlG.

The Sheriff, CFPD, and DPW concur with the CAO’s recommendation to renew this
aviation insurance at the expiring premium rate. Once the order to bind is provided to
AlG, no premium increase can be assessed even in the event of a catastrophic loss
occurring after the order to bind is issued.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

Approval of the CAO’s recommendations will assist the County to effectively manage its
resources by providing liability coverage for County-owned airports and aircraft, and
physical damage coverage to County-owned aircraft. The purchase of aviation
insurance is consistent with the County’s Strategic Plan Goal Four, Fiscal
Responsibility.

FISCAL IMPACT/FINANCING

The aviation insurance premium will be approximately $2.6 million and may increase to
$2.9 million in March 2006, when CFPD is scheduled to take possession of two new
Bell helicopters, which your Board approved for purchase on May 17, 2005. The
premium includes AON’s ten percent commission. Additionally, the premium is subject
to changes in the County aircraft fleet, or if a major loss or series of losses occur before
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the BSA extension is approved by your Board and the order to bind is provided to AlG.
Funding for aviation insurance is in the Fiscal Year 2005-06 Insurance Budget, and will
be charged to the Sheriff, CFPD, and DPW.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The County is obligated to purchase commercial aviation insurance to comply with
County aircraft leasing or financing agreements. The attached Amendment No. 1 will
authorize AON to renew the expiring commercial aviation insurance for an additional
one-year period, and continue providing the full range of broker services required by the
County. Amendment No. 1 has been approved as to form by County Counsel.

IMPACT ON CURRENT SERVICES

This insurance program facilitates operation of County aircraft and airports by providing
financial protection against third-party liability and physical damage to County’s aircraft.
The cost of commercial aviation insurance is modest compared to the potential severity
of a liability loss or total destruction of a County aircraft. The Sheriff, CFPD, and DPW
confirm that loss or damage to County aircraft(s) could significantly disrupt the
effectiveness of public safety and other services provided by those departments.

CONCLUSION

Please sign three copies of the attached Amendment No. 1, and return two copies to
the CAQO'’s Risk Management Branch, attention Rocky Armfield, County Risk Manager.

Respectfully submitted,

DAVID E. JANSS
Chief Administrativ [©fficer

DEJ:RAA b
DU:LS:sg
Atftachment

c: County Counsel
Auditor-Controller



COUNTY OF LOS ANGELES
AIRPORT/AVIATION HULL AND LIABILITY INSURANCE PROGRAM
BROKER SERVICES AGREEMENT

AMENDMENT NO. 1

This Amendment No. 1 to Broker Services Agreement dated January 1, 2003, is made and
entered into this day of 2005, between the County of Los Angeles,
hereafter “COUNTY,” and Aon Risk Services, Inc., of Southern California, hereafter
“CONTRACTOR.”

WHEREAS, on January 1, 2003, COUNTY entered into an Agreement with
CONTRACTOR, for Airport/Aviation Hull and Liability Insurance Program Broker Services,
hereinafter “Agreement;” and

WHEREAS, Section 4.0, “Option to Extend,” of the Agreement allows for the
Agreement to be extended for one additional year at the option of COUNTY upon approval
by COUNTY and CONTRACTOR, and shall be executed by the COUNTY’s Board of
Supervisors; and

WHEREAS, Section 12.0, “Changes and Amendments,” of the Agreement allows
for revisions to any term or provision included in the Agreement by a negotiated
Amendment to the Agreement, which shall be executed by COUNTY’s Board of
Supervisors and CONTRACTOR; and

PURSUANT to Section 4.0, “Option to Extend,” of the Agreement, the COUNTY is
hereby exercising its option to extend the Agreement for an additional one-year term, to be
effective January 1, 2006 through January 1, 2007.

NOW THEREFORE, it is agreed between the parties that the Agreement shall be
amended as follows:

l. Section 1.0, “Applicable Documents,” is amended by addition of Exhibit E —
“Safely Surrendered Baby Law,” (attached).

Il. Section 3.1, “Term”, is amended to read as follows:

3.1 The term of this Agreement shall commence on January 1, 2003 and
shall continue in full force and effect until January 1, 2007.

. Section 51.0, “Termination for Breach of Warranty to Maintain Compliance
with County’s Child Support Compliance Program,” is deleted in its entirety
and replaced by the following:
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51.0 TERMINATION FOR BREACH OF WARRANTY TO MAINTAIN

COMPLIANCE WITH COUNTY’S CHILD SUPPORT COMPLIANCE
PROGRAM

Failure of the Contractor to maintain compliance with the requirements set
forth in Paragraph 50.0, “Contractor's Warranty of Adherence to County’s
Child Support Compliance Program,” shall constitute default under this
Contract. Without limiting the rights and remedies available to the County
under any other provision of this Contract, failure of Contractor to cure such
default within 90 calendar days of within notice, shall be grounds upon which
the County may terminate this Contract pursuant to Paragraph 24.0,
“Termination for Default,” and pursue debarment of Contractor, pursuant to
County Code Chapter 2.202.”

The following paragraph shall be added to the Agreement:

61.0 CONTRACTOR’S ACKNOWLEDGEMENT OF COUNTY’S COMMITMENT

TO THE SAFELY SURRENDERED BABY LAW

The Contractor acknowledges the County places a high priority on the
implementation of the “Safely Surrendered Baby Law.” The Contractor
understands it is the County’s policy to encourage all County Contractors to
voluntarily post the County’s “Safely Surrendered Baby Law” poster in a
prominent position at the Contractor's place of business. The Contractor
will also encourage its Subcontractors, if any, to post this poster in a
prominent position in the Subcontractor’s place of business. The County’s
Department of Children and Family Services will supply the Contractor with
the poster to be used.”

Except for the changes set forth herein, all other terms and conditions of the
Agreement shall remain the same, and in full force and effect.



IN WITNESS WHEREOF, CONTRACTOR has executed this Amendment, or
caused it to be duly executed, and the COUNTY, by order of its Board of Supervisors, has
caused this Amendment to be executed on its behalf by the Chair of said Board, and
attested by the Executive Officer-Clerk of the Board of Supervisors thereof, the day and
year first above written.

AON RISK SERVICES, INC. OF
SOUTHERN CALIFORNIA

By:a//. /7 /Z\,O—w. MM .

Name

Cepion Vl(/:'; P‘Z@'bém
Title

COUNTY OF LOS ANGELES

By:

Chair, Board of Supervisors

ATTEST:

VIOLET VARONA-LUKENS
Executive Officer-Clerk of the Board of Supervisors

By:

APPROVED AS TO FORM:
RAYMOND G. FORTNER, JR.

County Counsel

By: /%‘/ﬁ/
%ﬁuty

8/05
Aviation/Amendment No. 1 — Extension of Contract
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Exhibit E

SAFELY SURRENDERED BABY LAW

Amendment No. 1
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What is the Safely Surrendered Baby Law?
California’s Safely Surrendered Baby Law allows parents fo give
up their baby confidentially. As long as the baby has not been
abused or neglected, parents may give up their newbxorn without
faar of arrest or proseculion.

How doaes it work?

A disiressad parent who is unable or unwilling to care for a baby
can kgally, confidentially and safely give up a baby withinthree
days of birth. The baby must be handed to an amployes ata Los
Angsles County emesrgency room or fire station. As long as the child
shows no signs of abuse or naglect, no name or ather information is
required. In case the parent changas his or harmind at a later date
and wants the baby back, workers will us= bracelzts 1o help connact
them to each other. One bracelet will ba placed on the baby, and a
mabzhing bracelet wil be given to the parant.

What if a parent wants the baby back?

Parents who change their minds can baginthe process of
redaiming their newborns within 14 days. Thess parents should
call the Los Angeles County Depariment of Children and Family
Sendces at 1-B00-540-4000.

Can only a parent bring in the baby?
In most caszs, a parant will bring in the baby. The law allows
other people o bring in the baby if they have l=gal custody.

Does the parent have to call bafore bringing in the baby?

No. Aparent can bxing in a baby anylima, 24 hours a day, 7 days
a week so long as the parent gives the baby to someone who
works at the hospital or fine station.

Does a parent have to tell anything to the people
taking the baby?

Na, However, hespital personnel will ask the parent to fill out a
questionnaire designed bo gatherimportant medical history
information, whidh is very useful in caring for ths child. Although
encouraged, filling out the questionnaire is not required.

What happens to the baby?
Ths baby will be examined and given medical trsatment, if needed.
Than the baby wil be placed in a pre-adoplive home.

Exhibit E

What happens to the parent?
Onea the parantis) has safely turned over the baby, they are free bogo,

Why is California deoing this?

The pupcse of the Safely Surender=d Baby Law is o protect babies
from being abandonsd by their parents and pobaniially being hurt or
kiled. You may hawe heard fragic siories of babies lsft indumpsters
or publiz bathrooms. Tha parents who committed these ads may
hawz bzen under severe emctional distress. The mothers may have
hidden ther pregnancies, fearful of whatwould happen if their
familes found out. Becausa they were afrid and had nowhare to
turn for help, they ssandoned theirinfarts. Abandoning a bsby puts
the child in exdreme danger. Itis dsa ilegal. Too often, it resulis in
the baby’s death. Because of the Safely Surrendered Baby Law, this
tragady doesnt ever have to happen in California agsin.

A baby's story

At 8:30 am. on Thursday, July 25, 2002, a healthy newbom baby
wras brought to 5t. Barmnamdine Medical Center in San Bamardino
underthe provisions of the California Safely Surrendered Baby Law.
As the law states, the baby's mother did not have to idenify harsslf.
Wh=n the baby was brought to the emeng=ncy room, he was
extamined by a pediatrician, whao determined that the baby was
healthy and doing fine. Hewas placed with a loving family while the
adoption process was starlad.

Every baby deserves a chance for a
healthy life. f someones you know is
considering abandoning a newborn, let
her know there are other options.

it is best thal women seek help to receive proper medical care and counseling while
they are pregnant. But at the same time, we wanl to assure parenfs who choose

not to keep their baby that they will not go to jail if they deliver their babies to safe
hands in any Los Angeles County hospital ER or fire slation.

Amendment No. 1
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LQué es Ia Ley de Entrega de Bebés Sin Peligno?

La Ley de Enirega de Bebés Sin Peligm de Califonia permite
alos padres entregar a su recién naddo confidendalments.
Siempre qus el bebé no haya sufrido abuso ni negligencia,
padres puaden enfregar a su racién nacido sin temor a ser
arrestados o procesados.

&Como funciona? .

El padrefmadre con dificultades que no puada o no quiera cuidar
de su recién naddo puede entragario en forma legd, confidencid y
segura, dentro de los fres dias del nacimienta. El behé debe ser
antregade a un empleado de una sala de emergencias ode un
cuartel de bomberos del Condado de Los Angeles. Siampre que

el bzbxd no prasente signos de abuso ¢ negligancis, no s=ra
necssario suministrar nombres ni infformacidn alguna. Si sl
padreimadre cambia de opinicn posteriomente y deasa recuperar
a su bebé, les frabajadores utilizardn brazaletas para poder
vincularkos. El bebé llevars un brazalets y el padraimadre recibira
un brazaleta igual.

<Qué pasa si el padre/madre desea recuperar

a su beb&?

Los padres que cambien de opinion pueden empezar el procesc de
reclamar a su recin nacido dentro de los 14 dias. Estos padres
deb=ran llamar d Departamento de Servicios para Nifios y Familias
({Dapariment of Children and Family Serdeas)del Condado da Los
Angeles, al 1-800-540-4000.

£5dlo los padres podran llevar al recién nacido?

En la maycria ds los casos, los padres son los que llevan al
bebé. La ley permite que olras personas lleven al bebé si tienen
la custadia legal del menor.

&Los padres deben llamar antes de Hevar at bel»é?
No. Bl padre/madre puade llevar a su bebé en cualquier
momento, las 24 horas del dig, los 7 dias de |la seamana,
mi=ntras que entregue a su bebé a un empleado del hospital
o de un cuartsl de bomberos.

2Es nacoasario que ol padra/madre diga algo a las
personas gue reciben al bebé?

MNo. Sin embargo, el parsonal del hospital le pedira que llene un
cusstionaric con la finalidad d= necabar antecedentes médicos
importantes, que resultan de gran utilidad para los cuidados que

_ recibira el bebé. Es recomendadao llanar este cusslionario, p=ro
no es cbligatorio hacerlo.

LQuE ocurrird con o bebd?

El bebsd serd examinado y, de ser nacesario, recibira tratami=nto
médico. Luego el betes se entragara a un hogar preadoptive.
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Qs pasarad con ol padre/madra?
Lna vez que los padres hayan enirsgado a su bebé en forma
sagura, seran libres de irsa.

L Por qué California hace asto?

La finalidad de la Ley de Entrega de Bebés Sin Peligro es
proteger a los bebés del abandone por parte de sus padres yde la
posibilidad de que mu=ran o sufran dafos. Usted procbablements
haya escuchado historias tragicas sobre bebés abandonados en
basureros o an bafios piblicos. Es posible que los padres que
cometieron estes actos hayan estado atravesando dificultades
emodionales grawes. Las madres puaden haber ocultado su
embarazo, por temor a lo que pasaria si sus familias se enteraran.
Abandonaron a sus redén nacdidos porque tenian misde y no tanian
adonde recurrir para obtenar ayuda. El abandono de un recian
nacdidelo pone enuna sitvacion de pelgro esdremo. Ademas es
ilagal. Muy a manudo el abandono prowea b muarts del bebd.
Ahora, gracias a la Ley de Enirega de Bebés Sin Peligro, esta
tragadia ya no debe suzeder nunza mas en California.

Historia de un babs

Alas 8:20 a.m. ddl jueves 25 de julic de 2002, se entregd un
bsbé redén nacido saludable en el St. Bemardine Madical Canter
en San Bemardino, en virtud de las disposiciones de |a Ley de
Enirega d e Babés Sin Paligro. Como lo establecs Ig ley, la madre
del babe no se 1uwo que identificar. Cuando el bebé llegd a la
sala de emergendias, un padiatra lo revisé y determind que =
bebé sstaba saludable y no tenia problemas. El bebé fue
ubicado con una busna familia, mientras se inicisban los framites
de adcpeidn.

Cada racién nacido merace una
oportunidad de tener una vida saludable,
St alguien que usted conoce asta pensando
sn abandonar a un recién nacido, inférmele
qué otras cpciones tiene.

Es mefor que ias mujeres busquen ayuda para recibir atenciin medica ¥y asesoramicnto adecuado
durante el embaraza. Paro al mismao fiempo, queremos asegurarks a los padres gue oplan por no

quedarse con su hebé que no ran 8 I3 carcel si dgfan a sus bebés en buenas manos en cualquier
sala de emergernicia de un hospital o en un cuartel de bamberos del Condado de Los Angeles.
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